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1; TJTILITX van wall aware orior to the meeting that El 1 would 
dlacujfo (a) SLAW *3 statements to Asohaa regarding ZIPFER/liLAU'K rulationu, and 
■(b) a recent latter from UTILITZ to C 3 resting a reduction in KOBARK 
controls over ZIPPER operations, 

COSKEST t On. the evening of 27 July I bad the opportunity to read' 
TJTILTTI’e "A^tatmoti« B on his conversation with HOSE* Since these 
noteB .vore / not . intended for American eyes, I consider then an nc— 
curate description of . the report BORE gave. While uORhLhaa described 
B^EK*b .- remarks to Ascham f airly accurately, he had added that ha 
had.'not foit.lt an appropriate tiB».to taka : issua in ; any w^vlth 
BIJOT;‘''^,hhd, ; however, at alattar oppdrtmavmhwwrti .advis^ hpth 
..Aj dtii» ..%ipd : E. J that’ BLANS’a remarks hardly 'pra's^tedrisVfli^^ . 
.pibtT^jt that the ebin'hnd two sides. It would, appear that Horn . 
iaViitca^ting to ksoppeaeo with all sides which 1 b fully conaletent 
with his character . • 

2t. ■ L J l ied off vith a very clear cut statement, of BIKES’ a^cihargeB 
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agaln^ 'ZIHSR^ n&tting any reference ' to caaaettM. i en BmiH sus an d ... 

c 3 pointed; out r were a aat'tir of. considerable concern to 

JLachaa .«aii-.to,hia since theyrepresanted a distinct threat to our objective a 
vi»4^irt^iZII^2R. and ' JJFOROWIH. 

3* OTiLm, . showing no J evidence of being ; eao tionally disturbod yty -the . 

■ oharv»» 4 ..ialioated .that ' he;vhe Vayare of them- since,.he;ha d >baea : ^g»ig^^g^ 
aftwiA-iretoriw-'^ histo ry of 'the BU5K/zn^!r^tl^^l^»» . 

. 1&m .. military prddxwt r had altfuya^W^CVai. 
' 'ib ta ^to ; Tg.Amr -v«^ thji» 'dlreatiyi - or via- HOFtf, depending w ■ BLAM 1 b own?dMMM«:t 
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the method of handling, Hovover, UTILITY had never been vi)llng # in the 
abaonoo of specific instructions from the Ohanoellor, to pass ZIPPER reports 
to the BLANK office fox indiscriminate handling until he received assurances 
that only persona that were not considered security risks by either BLANK or 
UTILITY would be involved. There the negotiation inevitably break* down 
einae no agreomant on security of individuals in the ELANS intelligence office 
has bean reached. Again UTIL ITT emphasised that BLANK and BOW. have personally 
always had the benefit of the ZIPPER final product. 

COWMEHT t .HOBS , has alvays gotten the ZIPPTJt weekly intelligence 
gwasay ; that he did not pass it onty BLANK was not because of 
any (Repressed limitation ty ZIPP2R ( Source t REISER, ZIPPER liaison 
; officer in Bonn). During the absenoe of BIJUSI' and. BOTH' la the USA. 
these reports were passed to BLAHK’* aide, iBUaCE, thus, the p-tato* 
seat In flBOHIt 0982, para l.d, appears to be 

4. In response to question fey C J , UTILITY 
BLANK is a sincere, honest, velL-sotivated and fairly capable individual with 
whoa UTILTTI and ZIPPER ooultl and vould work once the problem of CAPOTE haa 
been resolved. 

COMMENT I This is UTILITY'S consistent position on BLARE) however, 
on several occasions UTILITI has expressed skepticism, of BL’AHE*® 
ability to handle the Job of Defease Minister onoe Germ^ipax^Idi- 
patloa in Western Defense becomes a reality.- BLANK’S «#wdW\. 
drinking and its. effects on his aenae of security as 
physical and aantnl stamina has occasionally been the aubjsctyof 
derogatory commant in ny presence, 

5. Eventually the conversation turned to CAPOTE. UTILITY described hia 
early effort to cooperate with the BLANK office (i.o, CAPOTE) when inatrUcted 
to do so by- UPTHRUST. CAPOTE had "sabotaged" this effort pro^tty-and -lityr, 
when UTILTflesme to consider CAPOTE a security risk; any hope oY^h-^pproWi^- 
neat was gone. In > spite of this, UTILITY' stated in unequivocal • termed ‘hiiTbad 
not participated inaty attacksuponCAPOTE.i 

6. At this 1 aooent i C asked UTILITY if he had ever paaaod defiojtatoiy 
information on CATOTE to the govomueirt. UTILITY imaediataly repliedthithe 
had cssver pasaad aderogatory report on CAPOTE 1 . to either ary. g ovar t um mt • office 
or to the opposition (i.ev the SPD); the eaception to this atateBiejHi’-he mdded, 
was 'e.n .occasions a year or two ago when the Chancellor’s of fit a aakedhim for 
his view of -CAPOTE* UTILITI further stated that he bad not l»on Aak^.vto give 
either 'written or verbal testimony in the ourront investigation of 'CAPOTE *ty 
the BfY" (sic). 
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7. There was further discuasion of tha 
complex situation in Bonn but tho above palnta struck me an tha highlights 

of tho conversation, What wan accomplished? In tha first plsoe, it has boon 
impressed upon UTILITY that KUBARX still wants to nee ^ITriR make its peace 
with BLAKK, Secondly, he is aware that we view the charges of politioal cod- 
dling, even if such charges are related to the never-ending intrigue surrounding 
the C.tfOTE and Joseph MUELLER complexes, with disfavor. Thirdly, UTILITT was 
maneuvered into the position where he vac forced to take a firm position on 
the question of hie role in tho anti-C'AJCTE .campaign. 

8. F rqft IgAff. V^ tU 1951 the 0 arm an Mission was constantly involved in 

a long and unproduo tive harangue over the relative merits of ZIPPER 

on the one hand and tho CAIK-TB/GAHLA. ^complex on the other. Base Chiefs' con- 
fer eat a a dwelt almost exclusively with this suhjoot, I find it truly sbsohlng 
to scan beuck through tho files to see t'.,e thousands of words of cable traffia 
and haadreia of pouchoa that deal with the petty intrigue stir rounding the con- 
tinuing conflict botwaan the ZIPPER and CAPOTE groups. It reflects not only ' 
a tremendous waste of communications expenses, but ware important, the dieaip- 
atioa of- the efforta of a number of our most oxpori&nced personnel in an effdarfc 
that. has nothin# to do with tho production of intolligenoo and far lees with 
ourovor-all KUBAHK interests than tho effort eujgosta. More than that, the 
continued, intense preoccupation of well-known senior KU3AFK etaff members with 
leading personalities on both nideo has, in fact, enooureged the continuation 
of the ftfod. 

9. I think we have greatly exaggerated the inoortanoe of tho OTILIT2/ 
BtdHK^CATOTK relationBhip. I do not think it merits tho attention It is 
accorded. Intentionall y ve hare refrained from reporting do sens of. miner re- 
lated incidents brought to POB fcy the dosen ZIPPKRites who muddle around in 
Bona. opting in contact with the “opposition oamp" as c_ I one* labelled it* 
Obviously, CAPOTE and ZIPPER roports to thedr respective KUBARK contaots.ar* ^ 
.going to be' slanted, booed on half-truths and highly provocative. Mien Cl 3. 

• .left Germany two and . a half years ego I resolved to bring this playhy-play : 
'rtportiaig-ii^ feud -to an end, I see no useful purpose serrod 

fcy'PGB carrying out ::’a running disputation of detailed reporting on what BLANK, 
PAB0TE, C- j ’ or anyone also in Eoun- has, said, 

10. All Gormans in tho intelligence business are up to much the do days 
that they do not tell ua about, Tho CAPOTK/ZIPPER feud is, in a sense a 
herring that has been effectively utilised to concentrate our attention on 
surface squabbles, while often ignoring natters that are in reality vital to 
the long-rengo interests of KUBABE. 

11. I hava tha distinct impreaaion, certainly one that vae fortified ty 
my last vinlt to Washington, that tho general alignment, of forces and lifcereoto 
in the German Intelligence noene is veil understood on the German desk and 
within EEj that tho German Hieaion oan, to a considerable degree, rely upon 
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during poricda 1 a tho past vhen this situation existed that the £orm/l^B 
views verc rscoadlsd without much unnooasaory cahla traffic between 
Washington and Germany. 

J. i feel that routinely pouched reporting on the background, of 
deTolopsonte in the 2IPPBV'DPGR3WTH field is frequently either not avail- 
able to or not takes into consideration by senior KUBABit official a vbo do 
read and are Influenced )y_cable 'traffic, A periodic re-reeding of the 
satire files ©a CAP0E&7 on the ZIPPsVUFQSDyTH history* on the H3US12SQSH/ 
BIAKs/SOiSffiaiK developments ainee 1949 end os related subject* involved 
in tbs development of HJBARK policy vis-a-vis German Xntalligaaoc circles 
provides a pre-requisite perspective for sound interpretation and evaluation 
davalopaeate, Actaittedly, cannot be dose by senior KUMRK officials 
simply because the tlma is not available) therefora, it seams to be a desk 
function of greatest importance. 



15, I will prepare a separate pouch on subject (b) in para 1 above. 
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the aoeusulation of ccpcrienoe and background that eslsta , in £B today and 
coaecntrata its attention. Ices on tha wn tr ovai slcl figure of cifcfa, 
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